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TAGS: EEC, LE, EAID 

SUBJECT: EC FOREIGN MINISTERS COUNCIL , MAY 3, 1977: SIGNATURE 
OF EC/LEBANON COOPERATION AGREEMENT 

REES: (A) EC BRUSSELS 1580; (B) BEIRUT 2049; (C) LONDON 7023 

1. THE EC/LEBANON COOPERATION AGREEMENT, AND THE 
ACCOMPANYING EINANCIAL PROTOCOL, WERE SIGNED IN BRUSSELS 
MAY 3 BY UK FOREIGN SECRETARY DAVID OWEN (THE EC COUNCIL 
PRESIDENT),EC COMMISSIONER CLAUDE CHEYSSON, AND LEBANESE 
FOREIGN MINISTER FOUAD BOUTROS, IN A FORMAL CEREMONY 
CONDUCTED ON THE FRINGES OF THE EC EOREIGN MINISTERS 
COUNCIL. 

2. THE AGREEMENT, WHICH PROVIDES FOR ECNOMIC, TECHNICAL, 
FINANCIAL, AND TRADE COOPERATION, HAS AN UNLIMITED PERIOD 
OF VALIDITY BUT CONTAINS A GENERAL REVIEW CLAUSE 
SPECIFYING AN INITIAL REVIEW IN 1979. DETAILS ON THE 
AGREEMENT WERE OUTLINED IN REETEL A. 
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3. ALSO SIGNED MAY 3 WERE A FINANCIAL PROTOCOL AND 
AN INTERIM AGREEMENT PERMITTING ADVANCE IMPLEMENTATION 
OF THE TRADE PROVISIONS OF THE COOPERATION AGREEMENT, 
PENDING ITS RATIEICATION. THE FINANCIAL PROTOCOL 
WILL MAKE AVAILABLE TO LEBANON A TOTAL OE 30 MILLION 
UNITS OE ACCOUNT (MUA; ONE UA EQUALS APPROXIMATELY 
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$1.12), OF WHICH 20 MUA WILL BE IN THE FORM OF 
EUROPEAN INVESTMENT BANK (EIB) LOANS , 8MUA IN THE FORM 
OF GRANTS, AND 2 MUA IN THE FORM OF LOANS ON 
SPECIAL TERMS THESE AMOUNTS ARE TO BE USED FOR 
FINANCING PRODUCTION AND ECONOMIC INERASTRUCTURE 
CAPITAL PROJECTS AND TECHNICAL COOPERATION CAPITAL 
PROJECTS. 

4. AS EXPECTED (REETEL B), BOUTROS REQUESTED, IN 

HIS FORMAL REMARKS, THAT THE EC PROVIDE AN ADDITIONAL 

LINE OF EIB CREDIT IN THE ORDER OF 100 MUA FOR 

WAR- RELATED RECONSTRUCTION AND DEVELOPMENT PROJECTS. 

HE CALLED, AS WELL, FOR THE ESTABLISHMENT OF A PER- 
MANENT EC MISSION IN BEIRUT TO HELP IN THE RECONSTRUCTION 
EFFORT. OWEN, IN HIS EARLIER REMARKS, MADE NO MENTION 
OF ADDITIONAL AID, BUT INDICATED THAT THE EC WAS 
PREPARED TO START EXAMINING PROJECTS SUBMITTED BY 
THE GOL SO THAT AID CAN BE COMMITTED QUICKLY AFTER 
ENTRY INTO FORCE OF THE FINANCIAL PROTOCOL, ON THE 
UNDERSTANDING THAT PAYMENTS WILL ONLY BE MADE " AS AND 
WHEN THE PROJECTS ARE CARRIED OUT." HE NOTED THAT NO 
AGREEMENT CAN BE FULLY ADEQUATE TO COPE WITH ALL OF 
LEBANON'S PROBLEMS AND THAT INDIVIDUAL EC MEMBER STATES 
HAVE PROVIDED BILATERAL AID TO HELP WITH LEBANON'S 
IMMEDIATE NEEDS. 

5. OWEN CONCLUDED WITH THE FOLLOWING STATEMENT OF 
SUPPORT FOR THE GOL: " THE MEMBER STATESMF THE EUROPEAN 
COMMUNITY HAVE LONG ENJOYED STRONG POLITICAL AND ECONOMIC 
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TIES WITH LEBANON. WE HAVE ADMIRED THE EXAMPLE WHICH YOUR 
COUNTRY PROVIDED OF ENERGY, DEMOCRACY AND CO-EXISTENCE. 

WE LOOK FORWARD TO THE DAY WHEN THOSE TRADITIONAL VIRTUES 
WIN THROUGH AND REASSERT THEMSELVES THROUGH A STABLE 
PEACE. THE NINE, WHO ARE COMMITTED TO THE UNITY, 

INTEGRITY AND INDEPENDENCE OE LEBANON, HAVE WELCOMED 

THE EFFORTS OF THE LEBANESE GOVERNMENT LED BY PRESIDENT 

SARKIS TO RESTORE TO THE COUNTRY ITS FORMER STRENGTH AND STABILITY. 

IT IS OUR HOPE AND BELIEF THAT THESE COURAGEOUS EFFORTS 
ARE NOW BEGINNING TO BRING PEACE AND STABILITY. I WOULD 
THEREFORE LIKE TO TAKE THIS OPPORTUNITY TO ASSURE 

PRESIDENT SARKIS AND HIS GOVERNMENT THAT THEY HAVE THE WHOLEHEARTED 
SUPPORT OP THE NINE IN THEIR GREAT ENDEAVOR TO HELP THE 
LEBANON TO RETURN TO POLITICAL AND ECONOMIC NORMALITY, 

AND THUS TO CONTINUE TO PLAY ITS CUSTOMARY CONSTRUCTIVE 
AND MODERATING ROLE IN THE MIDDLE EAST." 

6. TEXTS OF REMARKS BY OWEN, BOUTROS, AND CHEYSSON 
BEING POUCHED DEPARTMENT (EUR/RPE AND NEA/ARN) AND 
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BEIRUT. MISSION IS SENDING BY AIRGRAM COPIES OE THE 
COOPERATION AGREEMENT. 

7. COMMENT: COMMISSION AND PERMDEL OEFICIALS SAY THAT 
IT IS HIGHLY UNUSUAL AT SUCH SIGNING CEREMONY EOR A 
VISITING FOREIGN MINISTER TO ASK PUBLICLY EOR ADDITIONAL 
AID. THESE OEFICIALS ARE NOT HOPEFUL THAT THE EC WILL 
AGREE TO PROVIDE ADDITIONAL EIB LOANS TO LEBANON BECAUSE 
OE MEMBER STATE BUDGETARY STRINGENCIES AND ALREADY LARGE 
EIB COMMITMENTS TO THIRD COUNTRIES. THESE OEFICIALS BELIEVE 
THAT, INSTEAD, MEMBER STATES INDIVIDUALLY MIGHT PARTICIPATE 
IN LEBANON'S RECONSTRUCTION. NO FINAL EC DECISION, HOWEVER 
HAS BEEN REACHED ON THIS REQUEST. COMMISSION OEFICIALS 
CURRENTLY ARE CONSIDERING A RECOMMENDATION TO THE COUNCIL, 
WHICH WILL PROBABLY TAKE SEVERAL WEEKS TO PREPARE. 

END COMMENT. 

HINTON 
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